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(Rev. 4-19-72) WATER PURCHASE CONTRACT

19 day of JANUARY '

This contract for the sale and putchase of watet is entered into as of the

19 36 , between the CITY OF WEST LIBERTY

565 MAIN STREET, WEST LIBERTY, KY. 41472
(Address)

MORGAN OOUNTY WATER DISTRICT!

hereinalter referced to as the ‘‘Seller’’ and the
MORGAN QOUNTY OFFICE RUILDING, 450 PRESTONSBURG STREET, WEST LIBERTY, KY, 41472

(Addresa)
hereinafter referred to as the ‘‘Putchaser”,
WITNESSETH:
Whereas, the Purchaser is orgasized and established under the provisions of KRS 65.810 of the
Code of N/A for the puspose of coastructing and operating a water supply distribution

system serving watet users within the area desctibed in plans now on file in the office of the Purchaser and to accomplish
this purposa, the Purchaser will require a supply of treatcd water, and

Whereas, the Seller owns and operates a water supply distribation system with & capacity curcently capable of setving the
present custonters of the Seller's system and the estimated aumber of water users to be served by the said Purchaser us showa
in the plans of the system now on file ia the office of the Purchaser, and

Whereas, by RESOLUTTON No. enacted on the 19th day
of JANUARY 19 96 . by the Seller, the sale of water to the Purchaser in accardance
with the provisions of the said CONTRACT was approved, and the execution of this contract
canrying out the said RESOLUTION by the MAYOR .
and attested by the Secretary, was duly authotized, and

Whereas, by MOTION of the COMMISSIONER
of the Purchaser, enacted on the 8th day of JANUARY : , 19 96
the purchase of water from the Seller in accordance with the terms set forth in the said MOTTON
was approved, and the execution of this costract by the CHAIRMAN , and

altested by the Sectetary was duly authorized;

Now, thesefore, in consideration of the {oregoing and the mutual agreements hereinafter get forth,
A i P —

A. The Seller Agrees:
1. (Quality and Quaatity) To furaish the Purchaser at the point of delivery hereinalter specified, during the term of

this contract or any tenewal or extension thereof, potable treated watet meeting applicable purity standards of the

KENTUCKY DIVISION OF WATER

1,506,000
in such quantity as may be required by the Purchaser aot lo exceed gallons pet month.
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2. (Point of Delivery and Precsure) That water will be furnished at @ reasonably constant pressute calculated
100 pSI 8" LINE ON KY. 191. 6" LINE ON WELLS HILL
at from an existing .87 [ INE-ON-YUueS-460-inch main supply at a poiat localed

IN THE INDEX AND WELLS HILL AREAS OF WEST LIBERTY, KY.

If o greater pressute than that sormally available at the poiat of delivery is required by the Purchaser, the cost of providing
such greater pressute shall be bome by the Purchaser. Emergency fatlures of pressure or supply due to msin supply line
breaks, power failure, flood, fire snd use of water to fight fire, earthquake or other catastrophe shall excuse the Sefler from
this provision for such reasonable period of time as may be necessary to restore sewvice.

3. (Metering Equipment) To fumish, install, opeiate, and maintain et its own expense at point of delivery, the
necessary ameteting equipment, including a meter house or pit, and required deviges of standard type for properly measuring
the quaatity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more {requeatly than once every twelve (12) months. A meter registering not mote than two percent (2%) above ot
below the fest result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate

shall be cotrected for the SIX months previous to such test in accordance with the percentage of
inaccuraty found by such tests, If any meter fails to register for any period, the amount of water fumnished during sach period
shall be deemed to be the amount of water delivered in the corresponding period tmmediately prios to the failure, unless Seller

aud Purchaser shall agree upon a differeat amount. The metering equipment shall be read on 15th DAY OF THE PKNIH
An eppropriate official of the Purchaser at all reasoneble times shall have gccess to the meter for the puspose of verifyiag

its readings.

1st
day of

4. (Billing Procedute) To fuenish the Purchaser at the above address not later than the
each month, with an itemized statemeat of the amount of water fumished the Purchaser during the preceding month,
B. The Pgechaser Agrees: ’

1. {Rates and Payment Date) To pay the Seller, not Jater than the 10th day of each month, for water
delivered in accordance with the following schedule of races:

a $§ for the first gelloas, which amount shall also be the

minimum rate per month, :
b. § cents per 1000 gallons for water in excess of gallons but

less than gallons.
c. § cents pet 1000 gallons for water in excess of gatlons,
FLAT RATE OF $2.10 PER 1000 GALLONS OF WATER. PUBLIC SERVICE COMMISSION
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2. (Counection Fee) To pay as an agreed cost, a coanection fee to connect the Seller’s system with the system

* dollars which shall cover any and all costs of the Seller for instatlation

of the Purchaser, the sym of
*

ol the metering equipment and
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C. Itis further mutually agteed between the Seflet and the Purchaser as follows:

1. (Temm of Contract) That this contract shall extend for a term of 40 years from the date of the initial
delivery of any water as shown by the first bill submitted by the Seller to the Purchaser and, theteafter may be renewed or

extended for such tesm, or terms, as may be agreed upon by the Seller and Purchaser,

2. (Delivery of Water) That _TEJf_tL. days prior to the estimated date of completion of construclion of the
Purchaser’s water supply distribution system, the Purchaser will notify the Seller in writing the date for (he initial delivery

of water.

3. (Watec for Testing) When requested by the Purchaser the Seller will make svailable to the coatractor at the
point of delivety, ot other point reasonsbly close thereto, water sufficient lor testing, floshing, and trench filling the system
of the Purchager during constructiog, imespective of whether tho metering equipment has been installed at that time, ata

flat chorge of § 2.10 Per 1,00Qpch will be paid by the contractor or, on his [ailure to pay, by the Purchaser.

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an elficient menner
and will take soch action as may be necessary to furnish the Purchaser with quantities of water requised by the Purchaser,
Temporary or partial failures to deliver water shall be remecied with all possible dispatch, Ila the event of an extended
shortage of watet, or the supply of water available to the Sclier is otherwise diminished over an extended peviod of time,
the supply of water to Purchaser’s consumers shal) be reduced or diminished in the same ratio or proportion as the supply to
Seller's consumers is reduced or diminighed.

5. (Modilication of Coatract) That the ptovisions of this contract pertaining to the schedule of rates to be paid by

the Purchaset for water delivered are subject to modification at the end of every year petiod. Any increase ot
decrease in rates shall be based oa & demonstrable increase or decrease in the costs of petformance hereunder, but such
costs shall not include increased capitalization of the Seller’s system. Other provisioas of this contract may be modified oz

altered by mutusl agreement.

6. (Regulalory Agencies) That this contract is subject to such rules, regulatioas, or laws as may be applicable
to similar agrecments in thie State aad the Seller and Purchaser wifl collaborste in obtaining such permits, cectificates, or the

like, as may be required to comply therewith.

7. (Miscellaneous) That the coastruction of the water supply distribution system by the Purchasee is being financed
by e loan made or insured by, a0d/or a grant from, the Upited States of America, acting through the Farmers Home Administra-
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertskings of the Purchaser
ate conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration.
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shall succeed to the rights of the Purchaser hereunder.
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